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Creating volatility as investors react to political events (like tariffs), economic shifts, or policy 
changes, making companies' earnings unpredictable and prompting a search for safety (like 
gold) or overreactions (selling during dips). Investors manage this by focusing on long-term 
strategies, diversification, rebalancing, and avoiding emotional decisions driven by short-
term headlines, recognising that uncertainty is inherent and presents opportunities as well as 
risks.  
What causes uncertainty? 
Geopolitical Events: Trade wars (tariffs), political instability, or international conflicts. 
Economic Data: Unexpected inflation, interest rate changes, or poor corporate earnings. 
Policy Shifts: Unclear government or central bank actions. 
Structural Issues: Weak governance or lack of transparency, especially in emerging 
markets.  
How it impacts the market 
Volatility: Prices swing wildly as investors try to price in the unknown. 
Safe-Haven Rallies: Investors flee to assets like gold and bonds for safety. 
Emotional Selling: Fear causes investors to sell at the worst times, missing potential rallies. 
Opportunity: Markets can overcorrect, creating buying chances for disciplined investors. 

 


